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Future of Capital Raising

By Tan Kok Keong, Co-founder, Fundplaces
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How do you raise capital for real estate
projects?
How do you raise USS800 million?
How do you raise that in 3 days?
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CHANGING CAPITAL RAISING. CROWDFUNDING
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BD Bacata, Bogota, Columbia
Estimated Cost: USS245 million
Crowdfunded : USS190 million
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Prodigy Network

Raised US$40 million for conversion project in New York City

Location

NoMad, Manhattan

The Assemblage / 25th Street is
located on 114 East 25th Street,
at the heart of NoMad, short for
North of Madison Square Park.
This location is conveniently
surrounded by Flatiron, Kips Bay,
Chelsea and Midtown South.

The building is well located as
part of Midtown South's office _ \ F

and residential districts in close B 8 “ mmm
proximity to mass transit at 23rd i :
Street and high quality lifestyle
amenities, including Madison
Square Park.

. ey Assemblage/25th Street

—

In the last few years, this TN QL _ 7 ; s - 114 East 25th Street
neighborhood has become the N AR A s ‘ et e, 10 ML ~y - @
popular destination for luxury ' o, 2N &/ s & ‘ '
boutique hotels and coveted
restaurants such as Gramercy
Tavern, Eataly and 11 Madison.

Source: Google Earth

JEFundPlaces



INVEST A LITTLE, DIVERSIFY A LOT PAGE 7

CHANGING SOCIAL TREND. EMPOWERMENT

Savers Borrowers Savers Alternative Borrowers
T
Rick & & Low Rizk: .‘ Platforms ’. & Low-
averse .‘1 >. rizk averse rizk
o- @ @
. Not served by . .* F.
w | @ ceibs @ il Y Q| ..
seeking ¥ w High- leeeking High-
rigk ¥ ¥ risk
P2P Alternative adjudication Lean, automated processes
= Alternative lenders leverage online platforms i = Altemative lending platforms assess the E = Alternative lending platforms are free of
and legal contracts to provide direct matching + creditworthiness of borrowers based on i legacy processes and technologies, allowing
of funds between savers and bomrowers i metrics beyond the credit scores used by | themto onboard and assess bomowers and
« By acting as online stplaces P2P lenders i traditional lenders (e.g., social data) i lenders in a more streamlined fashion
facing lower funding costs than traditional . = Most altemative lenders also refine theirnsk = At most altemative platforms, assessment of
depository lenders . engine more frequently than traditional borrowers is at least partly automated against WORLD
' lenders to incorporate feedback based on predefined rules for fast, transparent ECONOMIC
i empirnical analysis processing FORUM
: \m—/
(i) Funding Circle .:EE GiLendingClub' [N - AYM Lenddo &7 Kabbage @3 OnDeck> PROSPERP IMPROVING THEE STAT
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Wanda Group

China’s Wanda Group
Raises $805 Million in
Crowdfunding Push

Chinese companies increasingly are looking

Into online investment products to raise

funds

.I| FundPlaces

SHANGHAI—Chinese conglomerate Dalian
Wanda Group said Friday it has raised a total
of five billion yuan ($805 million) from its
crowdfunding app and from an online
payments site, indicating ample appetite
from investors for such online financial-

investment products.

Chinese companies, including property
developers, recently have been looking into
online investment products and
crowdfunding as a way to raise funds, apart
{rom more conventional means such as bank

loans and bond issuances.

Wanda jointly launched the product, called
“Stable Earner No. 1,” with online payment-

service provider 99Bill on June 12, and

individual investors can invest as little as

1,000 yuan, the company said in a news

release. Investors choose to invest in the
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Individual investors made up 500 million
yuan, and institutional investors contributed
the remaining 4.5 billion yuan. The firm took

three days to raise five billion yuan, which is

slated to be used for the construction of five

Wanda Plaza commercial property projects.

“Stable Earner No. 1” offers a yield of 6% each
year, and could possibly be listed as a real-
estate investment trust in the future, the

company said.

Wanda Group, which is controlled by
billionaire Wang Jianlin , is known across
China for its more than 100 Wanda Plaza
properties. It has two property units listed
on the Hong Kong stock exchange, Dalian
Wanda Commercial Properties Co,, and

Wanda Hotel Development Co.
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Crowdfunding in China
Wanda Stable Earner No 1 —the app by 99bill.com
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Loss in Revenue for Banks

Potentially US$10.9 bn profit pool at risk in U.S.A.

Exhibit 84: $2.2bn of mortgage banking profit may be at risk

Amount in % in banking  Amount at | Total banking -
Type mﬂ:'f;m banking  system atrisk banks at risk| profit pool at Seﬁdmwt;“f Competitive advantage?
system of leaving of leaving nisk

_ Lending Cluly, Lower capital
Unzecured personal lending  $843bn Loans O3 81% $683bn 31% $2059bn 4. 6bn B ; requirement, technok
Small business loans $186bn  Loans O/S  95% $177bn 100% $177bn $1.6bn  OnDeck, Kabbage | oo moiPgy (drives tme,
convenience)
Leveraged lending $83Zbn Loans QS 7% E57hbn 4% 31900 $0.9bn Arten;a[t]g: AM, Regulatory
_ SoFi, Eamest, Regulatory, technology,
Student lending $1.222bn  Loans QNS 5% $E6Sbn 100% S65bn $0.7bn CommonBond CONVEnience
L , Cluicken, PFSI, Regulatory,
Mortgage origination $1,16%n Ann'l volume  58% $67Bbn 100% $67Bbn $2.1bn Freedom convenience
Mortgage senvicing $6,589%n Loans QWS T3% $4810bn 6% $300bn $0.1bn CCH, NSM, WAC Regulatory, cost
) Comm. mREITS, Regulatory, market
CRE lending $2,354bn  Loans QNS 56% $1,322bn 9% £118bn $0.8bn alt lenders dislocation
Total £13,195bn 59% $7.792bn 20% $1,566bn $10.9bn

Source: Goldman Sachs Global Investment Research estimates, 2015
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Why the surge in appetite for crowdfunding?

Inflexion point of social, economic, technology changes

Disruptive enterprises
Transport — Uber

Hospitality — AirBnB
Marketing — Facebook

|Sharing Economy | Distrust |

Employment — Linkedin
Office use - wework
Business Loans — Lending Club
Real estate — Prodigy Network

| Empowerment | | Mobile| Cashless |
| Disintermediation | | High level Al |
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How Crowdfunding Platform Works?

Community and technology makes the difference

Expanded community via social web

Key drivers

Ir;rt;sss:armv Y S 1. Community-based policing
ERETS || Futiora ratern on capital 2. Dis-intermediation
3. Speed of execution
4. Empowerment
. Regulation for
common
standards creates
transparency

Source: Crowdfunding's Potential for the Developing World by the World Bank

JEFundPlaces



INVEST A LITTLE, DIVERSIFY A LOT

PAGE 13

Being a developer

Some key pain points

/e

Finding
Customers

Anticipating consumer
preference before you
bring the project to

market

Finding
Projects

Finding the right

project with the right

terms in the right
cycle.

Finding
Funds

Banks, your worst
enemy when you
need funds & best
friend when you do
not need money.

JEFundPlaces
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What consumers want?

GROUND FLOOR

Fieat Flooe Plas

Why not ask and get commitment prior to designing?
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Exhibitions / Seminars

What's the return on investment? Repeat investors?
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A better situation

Focus on delivering the right product

/' Secured DeII;\;ge; tthe Secured
" Customers i
Pre-committed PrOd UCt Fu nd I ng

customers who specify

what they want and
paid for their
preferences.

Funds are made
available prior to
project
commencement.

Focus on using
development skills to

deliver the right
product.
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Legacy projects
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Bringing the crowd to you

Leveraging on technology and traditional media

were | PROPERTY TAXE

Lure of property investment Down Under

e e b vt i e ki, Al le
[ e e — pr—

Az seal groms vakie-add by industry
(Al vadae endest dane. 2013-2014) = l

Seminars
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Current Landscape of RE Crowdfunding
RE Crowdfunding to reach $2.5b in 2015 and exceed $3b in 2016

= Strong growth in developed markets like Global Real Estate

the UK, USA ,Japan and China. Crowdfunding Volume

il
= Real estate crowdfunding experienced a

growth of 156% in 2014 to $1.01billion.

= 3
=
= Projected to increase by 150 percent in | & 2
2015 and exceed 3 billion in 2016.
. 1.01 %ﬁ
0.39 .
, 1R
2013 2014

Source: 2015CF — RE Crowdfunding for Real Estate Report
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Market Potential in Crowdfunding
A global market opportunity up to US$96b by 2025

Low/High Regional Estimate for CFI

In USSB
60.06
42.92
13.76 13.76 High
7 97 10.9510.%7
/.00
Bt 466 4.88
2.09 2.46
- -- Low
Africa MENA East Asia Europe Latin Am South Asia China

& Pacific & Cent Asia  /Crbn

Source: World Bank Crowdfunding report
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Market Potential in Crowdfunding

Regulations still evolving in many countries

Regulatory regime

UK Model Platforms need approval from the FCA UK
to operate
Exempt market/unregulated P2P is either an exempt market or Brazil, China, Ecuador, Egypt, South
through lack of definition there is a lack of definition in legislation  Korea, Tunisia, India, Cambodia,
Vietnam, Myanmar, Philippines,
Laos, Brunei
Intermediary regulation Regulates P2P lending platform as an Australia, Argentina, Canada, New
intermediary which requires registration  Zealand, Singapore, Taiwan, Hong
and other regulatory requirements Kong, Thailand, Indonesia,
Malaysia(specific), Korea (specific),
Banking regulation Regulated P2P platforms as banks France, Germany, Italy
US model Requires registration of the platform USA
with SEC and State authorisation
Prohibited Both P2P lending and ECF are banned  Israel

Source: Grant Thornton, FundPlaces

JEFundPlaces



INVEST A LITTLE, DIVERSIFY A LOT PAGE 24

Challenges for crowdfunding

Operating within corporate structures set up long ago

» Uncertainty of funding  Regulatory conditions
» Increased competition * Lack of liquidity

* Disintermediation
* Lower revenue

* Lack of expertise

and fragmentation

JEFundPlaces
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CHANGING TECHNOLOGY. BLOCKCHAIN
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JEFundPlaces

form of monRey or value

) Sender Request ) Secure Messaging €) Flow of Funds | FI f Fund
Sender asks their financial Sending bank sends a secure The recipient bank responds to the oworrnes
institution to transfer an amount to message to the recipient bank sander bank’s request for funds via Transfer Request /
a specific address (using BIC or requesting transfer of the specified a cleanng house or correspondent . authorisati c::lll
IBAN codes) amount bank
* Secure Messaging !
o Ly Sender Bank / 0 o r .
Sender . Bro 9 Recipient Bank Recipient
: t Automated 1
-«
Fx! Ma! rklet » Clearing House /
Interbank Intermediary Bank
Recipient
3 s - " : WORLD
Obitcoin efripple @litscoin @ ECONOMIC
e FQRUM
Dightsl cusrency num an OpEn-source Kw-ooss (-1 CpEn-sounceE BIE Dacemiralizad op=n
decentralsed payment 710009 of a cenf) Inbermet curmemcy sowrce Informabion
retaork payments probocod and enakbiing Instant, near- reglstradion and T OMMITTED TO
Instant excharge of any e cost paymenks tramster sysh=m IRPROMTRAG THIE STATT

QF THE WORLD
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VISION

Our Vision is to create Asia’s largest platform for real estate investments

MISSION

To democratize real estate investing by using technology to connect
people and capital in a simple and frictionless way

L)
Wy
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FUNDPLACES
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Issuing Asset Backed Currency named TILES

all FundPiaces dll FundPiaces

Build a Portfolio of Global
Real Estate from $100

—u) A

A T et SO FundPiaces o an 6oine Slotom whers Laers Can GCONY, research ane We started Fundaces in 2015 10 help pocple grom The wealth Srough reat

i e oo Invest in global real estate 0poortunities, starting from as low as 551,000 estate ivestents. We belleve that pecple need 10 dhversify their ivestment
Thiough the smarn appication of technologees Ike the biokchain, we have portiolo scross country 8°d property types B Mazimeze The returns on thes
lowered the cost of ownership and ansactions 10 make & easy and eMective pontfolo To Melp Fvesiors grow thew real estate wealth. FundPlaces aims 1o
for arryore 1o bulkd up 8 plobal real estate portfolo. FusdPlaces “Tiles", s make uniee deais avalabie % Irvestors n a safe and cost efficient manner.

digital representation of reat estate assets, have been soecdialy created 1o
erable troong other waes

Our Core Values

Frictionless
Vew 86 10 Srowde & saeriess a0 1281w DIMOMM 10f 0.1 Memters w5 dWCve, tesash and

vest in sl estate
Integrity
At the core of FundPlaces, we will aw, it Is 0 the best nterest for our members

Transparen

We befheve that our members can and should make informed imwestnent decisions

Equity Square Equity Square

9 Austrasa, Commarcts 9 Austraia, Commensisl

ot A ot e \ Vvt Ao s

u- e

pre—— pre—— pe————
Our Team
$G0 6,000,000 $G0 4,000,000 $60 6,000,000 M yous have foedback, Suggustions o maues plesse complete the form below to
Sy ootin touch

= =

Accwss deas fom Guin protes
round the wore e

Teade anvpame for cast Brian Wee
gy

Tan Kok Keong
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OUR PROPOSITION

Bite- ~ Cost

Access : :
sized savings

. Small amount for Transaction costs
We provide access each investment reduced via
to Irl]'sttlt;tlolnal'th through blockchain..
?;i:n&; tﬁ:ts W crowdfunding. Cost savings in due
e E AR Investors can diligence due to
il el diversify their scale and using our
portfolio. network.

MARKETPLACE CROWDFUNDING BLOCKCHAIN

JEFundPlaces



INVEST A LITTLE, DIVERSIFY A LOT PAGE 29

Types of Projects
Fill funding gaps of less than $1 million

Crowdfunding Investing > US$1M Mainstream Financing > US$1M

Once ideas have met minimum viable At this stage, once ideas are proven, modals
tests by the crowd or cammunity an equity tested and custormer interest engaged, the risk
or debt-based crowdfunding campaign i for follow on, larger, maore traditional capital
appropriata. It will provide increasad from Angels, Venture Capital or Private Equity
capital for growth and vested interast of may be engaged.

supporters. Angels can also play an
important role hera.

Crowdfunding < US$50K

Donation or perks based
crowdfunding is a good fit for
ideafinception and proof of
cancept/pratetyping. It allows the
community to decide which ideas are
worth funding early on.

Institutional Capital

Companies that have proved
sufficient market growth and
traction that are increasingly capital
intensive may be able to seek
funding from investmeant banks at
this stage.

Amount of Capital Needs $

Funding Gap

JEFundPlaces
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larget Projects

Primary targets: United Kingdom, Australia, Germany

Type of project Target holding period

Co-development >15% + 10 year treasury 36 months
Co-financing 10-15% + 10 year treasury 24 months
Co-ownership 2-4% + 10 year treasury 7 years

The target return will be adjusted based on the security of the investment, track record of the originator of the deal
and expected market conditions.

JEFundPlaces
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Real Estate Crowdfunding
Real Estate Crowdfunding Platforms Globally

m Lendinvest
wmi s REALCROWD UNITED
l FUNDRISE STATES OF btz n %

KINGDOM Property Moose

1 st GROUN-BrEAKER | |l MocUL AMERICA
ssssssssssss NETWORK

o Property Crowd

AUSTRALIA SINGAPORE

4 )

85

Real Estate Crowdfunding platforms
(Massolution, Mar 2015)

- J

CROWD
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. * REUTERS

Business Markets  World Politics Tech Commentary Breakingviews Money Life B Pictures It Video

D1 ICINECE NIEAAS
BUSINESS NEV

WS

UBS leadstéam of banks working on
blockchain settlement system

m

Challenging the theory of
time

Engineers at BAE Systems in Australia
are helping to develop the world’s
most accurate clock which will be used
to test the foundation theories of
physics. The University of Adelaide’s
Institute for Photonics and Advanced
Sensing (IPAS) is currently working on

.I|§ FundPlaces
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FUNDPLACES

Merging real estate, crowdfunding & blockchain

Savers Alternative Borrowers
Risk- A .< Platforms >. A Low-

averse
@®- -®

Facilitator Alternative Funding Platforms .< 1 b.

Investors

Investment
Opportunities

Decentralised System/ Ledger

JEFundPlaces
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HOW IT COULD WORK?

Current segregated modules

____________________________

FundPlaces FundPlaces India FundPlaces
T N

FundPlaces Platform
(Deal and Investor Management)

! I
! 1
! I
! |
! |
: I
i Singapore Australia : Other Parties
|

! :
! 1
! |
! |
! 1
! |

Investor Behaviour
Tracking / Events

———————

7
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IT'S COMMUNITY"

ETHAN MOLLICK

PROFESSOR AT WHARTON UNIYERSITY
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